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Consolidated statement of comprehensive income

(Unit: RMB’000 )

/ DREeaMSIKY

2019FY 2018FY YOY (%)
Revenues 2,792,970 2,364,641 18.1%
Cost of revenues (1,567,232) (1,325,818) 18.2%
Gross profit 1,225,738 1,038,823 18.0%
Selling and marketing expenses (293,343) (303,373) -3.3%
General and administrative expenses (250,275) (284,655) -12.1%
Research and development expenses (191,077) (99,102) 92.8%
Net impairment losses on financial assets and contract assets (70,016) (30,189) 131.9%
Other income 28,337 15,249 85.8%
Other losses — net (95,802) 3,244 -3053.2%
Fair value losses on financial assets at fair value through profit or loss 74,672 (10,631) -802.4%
Operating profit 428,234 329,366 30.0%
Finance income 11,239 16,358 -31.3%
Finance costs (46,889) (51,023) -8.1%
Finance cost, net (35,650) (34,665) 2.8%
Share of net (loss)/profit of investments accounted for using the equity method (1,999) 2,346 -185.2%
Profit before income tax 390,585 297,047 31.5%
Income tax expense (30,188) (29,214) 3.3%
Profit for the year 360,397 267,833 34.6%
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Non-IFRS Financial Measure

(Unit: RMB’000 )

oReamMSi<Y

2019FY 2018FY YOY (%)
Reconciliation of profit for the year to adjusted profit for the year
Profit for the year 360,397 267,833 34.6%
Add: Fair value (gains)/losses on financial assets at fair value through profit or loss (74,672) 10,631 -802.4%
Add: Share-based compensation expenses 100,301 85,910 16.8%
Add: Listing expenses - 79,266 0.0%
Add: Impairment losses on contract assets 39,765 - NA
Add: Impairment provision of goodwill resulting from a business combination 422,331 - NA
Less: Ga_in fr_om the reversal of the unpaid consideration payables from a business (294,911) ) NA

combination

Adjusted profit for the year 553,211 443,640 24.7%
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Non-IFRS Financial Measure (continued) | fpReamsi<u

(Unit: RMB’000 )

2019FY 2018FY YOY (%)
Reconciliation of profit for the year to EBITDA and adjusted EBITDA
Profit for the year 360,397 267,833 34.6%
Add: Depreciation of property and equipment, investment property and right-of-use 33,370 7,693 333.8%

assets

Add: Amortization of intangible assets 117,438 86,143 36.3%
Add: Income tax expense 30,188 29,214 3.3%
Add: Interest expense 46,889 51,023 -8.1%
EBITDA 588,282 441,906 33.1%
Add: Fair value (gains)/losses on financial assets at fair value through profit or loss (74,672) 10,631 -802.4%
Add: Share-based compensation expenses 100,301 85,910 16.8%
Add: Listing expenses - 79,266 -100.0%
Add: Impairment losses on contract assets 39,765 - NA
Add: Impairment provision of goodwill resulting from a business combination 422,331 - NA
Less: Gain from the reversal of the unpaid consideration payables from a business (294,911) ) NA

combination

Adjusted EBITDA 781,096 617,713 26.4%
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Expenses by Nature

(Unit: RMB’000 )

2019FY 2018FY YOY (%)
Channel costs 1,006,632 975,182 3.2%
Employee benefits expenses 337,569 236,142 43.0%
Promotion and advertising expenses 279,913 297,883 -6.0%
Revenue share to content providers 276,652 215,188 28.6%
Amortization of intangible assets 117,438 86,143 36.3%
Impairment provisions for intangible assets 20,117 14,072 43.0%
Outsourcing expenses for technical services 41,405 13,937 197.1%
Travelling and entertainment expenses 22,019 17,496 25.9%
Professional service fees 10,473 88,522 -88.2%
Cloud computing, bandwidth and server custody fees 20,805 26,416 -21.2%
Rental expenses 3,595 18,146 -80.2%
Impairment provisions for financial assets and contract assets 70,016 30,189 131.9%
Impairment provisions for prepayments 105,176 7,967 1220.1%
Depreciation of property, plant and equipment 9,295 7,693 20.8%
Depreciation of right-of-use assets 23,430 - NA
Depreciation of investment property 645 - NA
Auditor’s remuneration 6,951 3,200 117.2%
Other tax expenses 3,424 2,728 25.5%
Others 16,388 2,233 633.9%
Total cost of revenue, selling and marketing expenses, administrative
expenses, research and development expenses and net 2,371,943 2,043,137 16.1%

impairment losses on financial assets and contract assets




(Unit: RMB’000 )

Condensed cash flow statement and balance sh_eet

o

/ DREeaMSIKY

Condensed consolidated cash flow statement 2019FY 2018FY YOY (%)
Net cash inflow from operating activities 350,796 206,400 70.0%
Net cash outflow from investing activities (1,148,532) (1,171,478) -2.0%
Net cash inflow from financing activities 197,855 1,473,846 -86.6%
Net decrease in cash and cash equivalents (599,851) 508,768 -217.9%
Condensed consolidated balance sheet Dec 31, 2019 Dec 31, 2018 YOY (%)
Current assets 3,101,039 3,267,212 -5.1%
Non-current assets 2,985,723 2,350,859 27.0%
Total assets 6,086,762 5,618,071 8.3%
Current liabilities 1,858,045 2,304,731 -19.4%
Non-current liabilities 283,124 135,234 109.4%
Total liabilities 2,141,169 2,439,965 -12.2%
Total equity 3,945,593 3,178,106 24.1%
Total equity and liabilities 6,086,762 5,618,071 8.3%
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Key Financial Ratios and Key Operational Metrics | foReamsi<y

Key Financial Ratios 2018FY 2019FY
GP Ratio 43.9% 43.9%
Adjusted net profit rate 18.8% 19.8%
Adjusted EBITDA Rate 26.1% 28.0%
Adjusted return on total equity 14.0% 14.0%
Adjusted return on total Assets 7.9% 9.1%
Gearing ratio 43.4% 35.2%
Current ratio 1.42 1.67
Key Operational Metrics 2018FY 2019FY
Average MAUs(millions) 129.2 131.3
Average MPUs(millions) 6.70 5.7
Average ARPPU(RMB) 28.4 31.9

* Our key operational metrics included data from all games published and operated by us. During the year ended December 31, 2019, Cross Gate (Mobile version) ( &7 £ ( F#uik )) and FIFPro World Players’
Union (4 K& % 2 3k ) were the only two games not published or operated by us, which were published and operated by Tencent.

35



